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CONDENSED CONSOLIDATED INCOME STATEMENTS















Current
Corresponding

Current
Corresponding


Quarter
Quarter

Period to date
Period to date


Ended
Ended

Ended
Ended


31.03.2004
31.03.2003

31.03.2004
31.03.2003


RM'000
RM'000

RM'000
RM'000








Revenue
21,677
34,871

66,461
75,084








Profit from operations
4,160
4,652

12,918
12,670








Other operating income
709
21

1,808
849








Finance cost
(214)
(259)

(614)
(724)








Depreciation and amortisation
(249)
(64)

(715)
(206)








Profit before income tax
4,406
4,350

13,397
12,589








Taxation
(1,414)
(1,404)

(4,785)
(4,371)








Profit after income tax






   before minority interest
2,992
2,946

8,612
8,218








Minority interest
(838)
(1,115)

(1,856)
(2,480)








Net profit for the period
2,154
1,831

6,756
5,738








Earnings per share (sen):

 


 

(a)  Basic 
3.23
2.20

10.12
6.90








(b)  Fully diluted
3.10
N/A

9.71
N/A








Notes:

1. Where appropriate, comparative figures have been reclassed to be consistent with audited financial statements for the year ended 30th June, 2003.

2. Comparative figures for earnings per share (sen) have been restated as a result of rights issue exercise completed in March 2004.

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED BALANCE SHEETS



As at 

 As at 



End of 

 Preceding 



Current 

 Financial 



Quarter

 Year end 



31.03.2004

30.06.2003


Note
RM'000

RM'000







Property, plant and equipment

22,286

22,498

Long term investment

4,001

4,001

Property development projects

134,871

110,722

Intangible assets

5,703

-







Current Assets





     Inventories

27,358

4,590

     Property development projects

16,755

57,292

     Debtors

48,021

41,195

     Deposits with licensed banks
B15
9,914

4,764

     Cash and bank balances
B15
6,872

2,599



108,920

110,440

Current Liabilities





Creditors
B14
41,252

51,596

Short term borrowings
B9
11,539

12,500

Taxation

277

3,340



53,068

67,436

Net Current Assets 

55,852

43,004



222,713

180,225













Share Capital
B8
104,459

60,479

Reserves

41,339

42,626

Shareholders' Funds

145,798

103,105

Minority interest

14,958

19,820

Long term borrowings
B9
61,062

56,405

Deferred tax liabilities

895

895



222,713

180,225







Net tangible assets per share (sen)

134.11

170.48

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 












Share 

Capital

Reserve Attributable to Capital

Retained 

Profits

Total

Shareholders’

Equity



RM’000

RM’000

RM’000

RM’000


Current period to date ended

 31.03.2004 











Balance as of 1st July, 2002
60,444

21,959

14,501

96,904


Prior period adjustment
-

(771)

(47)

(818)
Note 1

Restated balance
60,444

21,188

14,454

96,086












Movements during the period
35

(866)

5,738

4,907


Dividend, RM0.075 less 28% tax
-

-

(3,227)

(3,227)












Balance as of 31st March, 2003
60,479

20,322

16,965

97,766












Balance as of 1st July, 2003
60,479

20,257

22,369

103,105












ESOS exercised
2,208

1,237

-

3,445


Rights issue
41,772

(6,266)

-

35,506
Note 2

Treasury shares
-

576

-

576


Amortisation
-

(212)

-

(212)


Net profit
-

-

6,756

6,756


Dividend, RM0.075 less 28% tax
-

-

(3,378)

(3,378)












Balance as of 31st March, 2004
104,459

15,592

25,747

145,798












Note 1: During the financial year, the Group changed its accounting policy on the recognition of deferred tax liabilities on the revaluation surplus arising from the revaluation of property, plant and equipment to comply with the Malaysian Accounting Standards Board (“MASB”) Standard 25, Income Taxes.


Note 2:
HPB completed rights issue of 41,772,000 new ordinary shares of RM0.85 per right share for the first cash call while the second non-cash call of RM0.15 amounting to RM6,265,800 was credited from the share premium account. See note B8(1). 

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 




Current 

period to date

 ended

31.03.2004

Corresponding

 period to date ended 31.03.2003


Note

RM’000

RM’000

Operating Activities






Net Profit Before Taxation


13,397

12,589

Adjustment for non-cash flow items:







Interest expense


614

1,439


Depreciation and amortisation


715

206


Interest received


(694)

(563)


Gain on disposal of treasury shares


(394)

-

   Gain on disposal of property, plant and equipment


(81)

(133)

Property, plant and equipment written off


7

-

Loss on disposal of investment


1

-

Operating Profit Before Changes In Working Capital


13,565
   
13,538








Changes In Working Capital






Net change in current assets, 

   excluding property developing projects


(19,603)

(977)

   Property development projects


1,465

(22,677)


Interest received


694

563

Tax paid


(9,538)

(6,552)


Interest expense


(614)

(1,439)

Net change in current liabilities


(6,615)

(2,496)

Net Cash Flows Used In Operating Activities


(20,646)
   
(20,040)

 






Investing Activities






Additions to property, plant and equipment


(282)

(109)

Proceeds from disposal of property, plant and equipment


107

606

Additional to investment


-

(4,000)

Increase in equity stake in subsidiary company,

   via purchase from minority interests


(10,710)

-

Proceeds from disposal of equity stake in 

   subsidiary company


2,354

-

Net Cash Used In Investing Activities


(8,531)
   
(3,503)

 






























































CONDENSED CONSOLIDATED CASH FLOW STATEMENT (cont’d)




Current 

period to date

 ended

31.03.2004

Corresponding

 period to date ended 31.03.2003


Note

RM’000

RM’000

Financing Activities






Dividend paid


(3,378)

(3,227)

Dividend paid to minority shareholders


(1,509)

(72)

Proceeds from short term borrowings


14,997

5,553

Repayment of short term borrowings


(13,676)

(10,962)

Proceeds from long term borrowings


20,000

49,766

Repayment of long term borrowings


(17,518)

(22,525)

Fixed deposits held as security values


(120)

(146)

Withdrawal of fixed deposits held as security


208

710

Repurchase of treasury shares


(290)

(660)

Proceeds from disposal of treasury shares


1,260

-

Proceeds from rights issue


35,506

-

Proceeds from exercise of ESOS


3,445

48

Net Cash From Financing Activities


38,925

18,485

 






Net Change in Cash and Cash Equivalents


9,748

(5,058)








Cash And Cash Equivalents At Beginning Of Period


479

3,893








Cash And Cash Equivalents At End Of Period
B15

10,227

(1,165)

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

Notes to the Interim Financial Report:-

A1.
Accounting policies and methods of computation
The interim financial report is unaudited and has been prepared in accordance with the Malaysian Accounting Standards Board (MASB) 26 Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of Hunza Properties Berhad Group (“the Group”) for the year ended 30th June, 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30th June, 2003.

A2.
Declaration of audit qualification
Not applicable. The auditors’ report was not qualified for the preceding annual financial statements.

A3.
Seasonality or cyclicality factors

The Group’s operation is not significantly affected by seasonal or cyclical factors, except being a property development concern, it is highly correlated to the nation’s economy. 

A4.
Unusual items
There are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size, or incidence.

A5.
Changes in estimates

Not applicable.

A6.
Details of issue, cancellation, repurchase, resale and repayment of debt and equity securities

HPB has issued 41,772,000 rights shares at RM1.00 during the financial period under review (refer B8 for details). 

HPB has on 25th September, 2003 and 3rd October, 2003, announced to the public via KLSE-Link its resale of 68,100 and 652,900 treasury shares respectively to the open market at the price of RM1.75 to 1.81. The total consideration received for the treasury shares sold is RM122,122 and RM1,138,519 respectively. The balance number of shares bought back and held as treasury shares are as follows :-



Number of Shares

Cost (RM)







Balance of treasury shares as at 1.7.2003

721,000

865,949

Shares bought back during financial period

170,900

290,624

Shares disposed during financial period

(721,000)

(865,949)







Balance of treasury shares as at 31.03.2004

170,900

290,624

As at 31st March, 2004, all the above ordinary shares bought back are held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965. The prices paid for the shares ranged from RM1.67 to RM2.49 per share.

A6.
Details of issue, cancellation, repurchase, resale and repayment of debt and equity securities (cont’d)

As at 31st March, 2004, a total of 2,686,300 ordinary shares had been allotted to employees of the Group under the Employee Share Option Scheme (“ESOS”) since the inception of this scheme in November 2001. 

As at 31st March, 2004, a total of 1,498,600 ESOS which had been granted to employees of the Group remain unexercised.

From 1st April, 2004 until 20th May, 2004, 6,900 ordinary shares were allotted to employees of the Group upon their exercise of the option under the Scheme. In relation to the rights issue exercise and in accordance with Clause 14 ESOS By-Law, the Company has made the following adjustments to the unexercised portion of ESOS:

i) A fresh granting of additional 365,900 options;

ii) Option prices have been re-computed from the range of RM1.19 to RM2.00 to the range of RM1.00 to RM1.36. 

Accordingly, in compliance with the Clause 14 ESOS By-Law, the adjustments had been verified by the external auditors, Deloitte KassimChan (“DKC”) on 28th January, 2004.

A7.
Dividend
A first and final dividend of RM0.075 gross per ordinary share, less income tax at 28%, in respect of the financial year ended 30th June, 2003 was approved by shareholders in the AGM held on 19th December, 2003. The dividend amounting to RM3,378,348 was paid on 15th January, 2004. 

A8.
Segmental information


Turnover

Profit / (Loss) before tax


Current 

period to date 

ended

31.03.2004
Corresponding 

period to date 

ended

31.03.2003

Current 

period to date

 ended

31.03.2004
Corresponding

period to date

 ended

31.03.2003


RM’000
RM’000

RM’000
RM’000








Property development
53,081
61,281

9,777
12,241

Construction 
2,508
3,571

5
35

Trading 
10,496
10,400

380
386

Investment holding
1,116
1,053

933
1,105


67,201
76,305

11,095
13,767

Elimination
(740)
(1,221)

2,302
(1,178)

Total
66,461
75,084

13,397
12,589








A9.
Valuations of property, plant & equipment 

The value of land and buildings has been brought forward, without any revaluation exercise or amendment from the previous annual report.

A10.
Material post balance sheet events


There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period.

A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter.

A12.
Changes in contingent liabilities or contingent assets
There are no liabilities which the Group is contingently liable to.

B1.
Review of performance of company and its principal subsidiaries

The Company has been recording encouraging results. As reported in previous announcement, this is mainly contributed by its Bandar Putra Bertam project, which has been receiving favourable response from the purchasers, and construction has been progressing well. In addition, another contributor to the Company profit is the Bukit Bayu project in Sungai Lallang, in which the group has increased its equity stake.

B2.
Comparison with results of preceding quarter

HPB recorded a higher group net profit of approximately RM2.1 million for the 3rd quarter ended 31st March, 2004, as compared to RM1.4 million for the preceding quarter ended 30th December, 2003. 

This was mainly contributed from Phase II Bandar Putra Bertam, which has been recording satisfactory sales since the official launch in December 2003.

B3.
Current year prospect
The Board is optimistic that with our current marketing strategies in place i.e., the choice locations, right products and pricing, together with the encouraging performance of Phase II Bandar Putra Bertam, the group’s result for the financial year ended 30th June, 2004 would be satisfactory.

B4.
Variance on the following:


(a)
Profit forecast

Not applicable


(b)
Profit guarantee

Not applicable

B5.
Taxation

Current 

quarter 

ended
Corresponding quarter

ended

Current 

period to date ended
Corresponding 

period to date

 ended


31.03.2004
31.03.2003

31.03.2004
31.03.2003


RM'000
RM'000

RM'000
RM'000








Income tax payable
1,414
1,404

4,785
4,421

Over provision in respect of






    prior year’s taxation
-
-

-
(50)

Total
1,414
1,404

4,785
4,371

The disproportionate tax charge in relation to the results of the Group for the quarter is mainly due to certain subsidiaries making losses which are not available for Group relief and certain expenses being disallowed for tax purposes.

B6.
Profits on sale of unquoted investments or properties
There is no sale of unquoted investments or properties for the current quarter.

B7.
Particulars of purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current quarter under review.

Investment in quoted shares as at 31st March, 2004 is as follows:



(i)
at cost


:
RM1,081



(ii)
at book value

:
RM1,081



(iii)
at market value 

:
RM1,380

B8.
Status of corporate proposals
1) Proposed renounceable two-call rights issue

HPB has on 10th September, 2003 announced to the public its proposed renounceable two-call rights issue of up to 44,047,133 new ordinary shares of RM1.00 each in HPB at an indicative issue price of RM1.00 per rights share with up to 44,047,133 new detachable warrants for free, on the basis of two (2) rights shares with two (2) warrants for every three (3) existing ordinary shares of RM1.00 each in HPB (“Hunza shares”) held at a later date to be determined and announced by the board of directors of HPB (“proposed two-call rights issue”).

The proposed two-call rights issue required approvals from the following:

i) The shareholders of HPB at an EGM;

ii) The Securities Commission’s (“SC”) approval for the listing of and quotation for the new Hunza shares to be issued pursuant to the proposed two-call rights issue and any exercise of warrants;

iii) Bursa Malaysia (“BM”) for the following :

· the listing of and quotation for the new Hunza shares to be issued pursuant to the proposed two-call rights issue and any exercise of the warrants; and 

· the admission to the official list of the BM and the listing of and quotation for the warrants;

iv) Bank Negara Malaysia (“BNM”) for the issuance of the warrants pursuant to the proposed two-call rights issue in accordance with the requirements of ECM 12, Exchange Control Act, 1953, where applicable

On 5th January, 2004, CIMB announced the book closure on entitlement date for the proposed two-call rights issue on behalf of HPB, upon approvals from all parties.

Consequently, Abridged Prospectus (“AP”) were dispatched to the shareholders on 4th February, 2004. 

The total of 55,014,411 rights shares subscribed represents approximately 130% of the total number of 41,772,000 rights shares together with 41,772,000 warrants available for acceptance under the rights issue. The gross proceeds raised from the rights issue was RM35,506,200, representing first cash call of RM0.85 per right share while the second non-cash call of RM0.15 amounting to RM6,265,800 was paid from the share premium account of HPB.

The 41,772,000 rights shares and 41,772,000 warrants were allotted and issued on 11th March, 2004. Subsequently on 19th March, 2004, 41,772,000 rights shares and 41,772,000 warrants were listed and quoted on BM with effect from 19th March, 2004.

2) Utilisation of proceeds of HPB’s rights issue

The said RM35,506,200 proceeds is to be utilised to repay HPB Group’s bank borrowings, working capital and to defray expenses incurred in respect of the rights issue. HPB had utilised RM35,100,000 of the proceeds of HPB’s rights issue as at 30th April, 2004.

B9.
Group borrowings 


All borrowings are denominated in Ringgit Malaysia. Those secured are by way of a fixed charge over one or a combination of land and other assets and covered by way of corporate guarantee as well as personal guarantees of certain directors of the borrowing subsidiaries. The unsecured borrowings (bank overdrafts and bankers’ acceptances) are covered by way of a negative pledge over all the assets of a subsidiary company and by way of corporate guarantee as well as personal guarantees of all directors of that subsidiary. 

The unsecured long-term loan of the Group and of the Company is covered by a negative undertaking that the Company shall not incur, assume, guarantee or permit to exist any indebtedness without the prior consents of all persons to whom the Company has now or hereafter provided a negative pledge. In the event the rating assigned to the Group by Malaysian Rating Corporation Berhad (MARC) falls below “BBB” or has been suspended or withdrawn, the facility shall immediately be terminated, whereupon HPB shall be required forthwith on demand to prepay the loan together with the interest thereon and all monies payable or agreed to be payable by HPB.

The tenor of the loan is five (5) years commencing from the date of the advance of the facility i.e., 29th November, 2002. The loan shall be repayable and payable by the Company in one lump sum on the last day of the tenor of the facility.

Short-Term Borrowings
RM‘000
RM‘000
RM‘000


Unsecured
Secured
Total






Bank overdrafts
139
2,710
2,849

Banker’s acceptances
2,215
-
2,215

Revolving credit
-
5,035
5,035

Long term liabilities due within one year
-
1,440
1,440


2,354
9,185
11,539






Long-Term Liabilities
RM‘000
RM‘000
RM‘000






Due within 2 – 5 years
40,000
12,854
52,854

Later than 5 years
-
8,208
8,208


40,000
21,062
61,062

The Group borrowings obtained from local licensed bank bear interest rates ranging from 1.5% to 2.0% per annum above the lending banks’ base lending rates, and a fixed rate of 6.5%.

B10.
Off balance sheet financial instruments 
The group has no off balance sheet financial instrument.

B11.
Changes in material litigation 
Hunza Parade Development Sdn. Bhd. ("HPD") had on 25th July, 2003 announced to the public via KLSE-Link its commencement of a civil Suit under Guaman No. 22-416-2003 Mahkamah Tinggi di Pulau Pinang (MT) against Chin Nyok Soo and Lai Ah Han as Trustees of The Kwangtung and Tengchow Association Penang ("Kwangtung"), a society registered under the Societies Act, 1966.

B11.
Changes in material litigation (cont’d)
The cause of action of the proceedings by HPD against Kwangtung is premised on the wrongful termination and repudiation Joint Venture Agreements ("JV Agreements") by Kwangtung which had the effect of preventing HPD from undertaking the development of a Commercial Block as stipulated in the agreements.

The claims made by HPD against Kwangtung in the subject proceedings are, inter alia for:

a. a sum of RM31,797,063 for loss of profits consequential upon the wrongful termination and repudiation of the JV Agreements;

b. a sum of RM4,730,037 being damages in respect of actual cost and expenses incurred by HPD pursuant to the JV Agreements.

HPD has on 25th July, 2003 commenced a civil Suit under Guaman No. 22-416-2003 Mahkamah Tinggi di Pulau Pinang (MT) against Chin Nyok Soo and Lai Ah Han as Trustees of Kwangtung. 

The writ and statement of claim have been served and the two (2) defendants have entered conditional appearance and applied to set aside the writ and the statement of claim on the ground that since Lai Ah Han has been registered as “the Public Officer” under the Societies Act 1966, he should be the only  person to be sued on behalf of Kwangtung.

A search conducted by M/S JB Lim & Associates Advocates & Solicitors, the solicitors for HPD at the Registrar of Societies prior to the commencement of the civil suit did not reveal the existence of Lai Ah Han as the registered Public Officer of Kwangtung. 

HPD’s solicitors had on 3rd October, 2003 filed an application to Court for an order to amend the writ and the statement of claim by naming Lai Ah Han as the sole defendant in the civil suit in his capacity as the Public Officer of Kwangtung.

Chin Nyok Soo and Lai Ah Han had filed a separate application for striking out the civil suit.

Both the Company’s application for amendment and the application filed by Chin Nyok Soo and Lai Ah Han for striking out the civil suit were heard before the Senior Assistant Registrar of the High Court on 18th February, 2004.

The Senior Assistant Registrar has on 31st March, 2004 delivered judgement and made the following orders: 

a. allow HPD’s application to effect the amendment to the writ and the statement of claim;  

b. dismiss the application by Chin Nyok Soo and Lai Ah Han to strike out HPD’s writ and statement of claim.

The solicitors for HPD are presently awaiting the extraction of the sealed orders of court in respect of the abovementioned applications whereafter the amended writ and statement of claim will be filed and served on Lai Ah Han in his capacity as the public officer of Kwangtung.

The solicitors for HPD have opined that HPD has a proper and valid cause of action against Kwangtung and has reasonable chances of succeeding in its claims against Kwangtung at the trial of the action.

B12.
Proposed Dividend 
The Board of Directors does not propose any dividend for the financial period under review.

B13.
Earnings per share 


Current quarter ended
Current year to date ended


31.03.2004
31.03.2004

Basic
RM’000
RM’000





Net profit attributable to ordinary shareholders 
2,154
6,756





Number of ordinary shares in issue as of 1st July 2003
60,479
60,479

Effect of exercise of ESOS and share buy back
853
853

Effect of rights shares
5,450
5,450

Weighted average number of ordinary shares in issue
66,782
66,782





Basic earning per ordinary share (sen)
3.23
10.12






Current quarter ended
Current year to date ended


31.03.2004
31.03.2004

Diluted
RM’000
RM’000





Net profit attributable to ordinary shareholders 
2,154
6,756





Weighted average number of ordinary shares in issue
66,782
66,782





ESOS :



  Weighted average number of unissued shares
1,987
1,987

  Weighted average number of shares that would have

    been issued at fair value
(1,476)
(1,476)


67,293
67,293

Weighted average number of unexercised warrants
2,289
2,289

Adjusted weighted average number of ordinary shares 

for calculating diluted earnings per ordinary share
69,582
69,582





Diluted earnings per share (sen)
3.10
9.71

B14.
Creditors 
Included in creditors are unsecured advances amounting to approximately RM168,372 bearing interest of 9% per annum but with no fixed terms of repayment from a shareholder of a subsidiary company.
B15.
Cash and cash equivalents 


Cash and cash equivalents comprise the following: 


Current 

Quarter ended

 31.03.2004

Corresponding

Quarter ended

 31.03.2003


RM’000

RM’000






Cash and bank balances
6,872

3,366

Short-term deposits with licensed banks
9,914

4,696

Bank overdrafts
(2,849)

(5,214)


13,937

2,848

Less: Short-term deposits




   held on behalf for purchasers, see * below
(3,710)

(4,013)


10,227

(1,165)

* Included in deposits of the Group with licensed banks is an amount of approximately RM3.7 million, which represents sinking fund and service charge deposit placed on behalf of house buyers.

Cash and bank balances of the Group include an amount of approximately RM1.2 million consisting of bank balances under the Housing and Development Account maintained pursuant to the Housing Developers Regulations, 1991.
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